KOTHARI CHANDEL & CO
CHARTERED ACCOUNTANTS |

Independent anditors’ report.
To the Memhers of AVICHAL RESOURCES PRIVM*E i.FMI'I'I-:D
Report on the audit of the financial statements

Opinion
1 We have audited the accompanying financial statements of AVICHAL RESOURCES PRIVATE

LIMITED ("the Company"},; which comprise the balance sheet as at March 31, 2020, and the
statemsent of Profit and Loss {including Other Comprehensive lncome}, statement.of changes in
equity and the statement’ of cash flows. for the year then ended, and notes'to the financial
statements, -including a summary of sig::ifi‘cant ‘accounting policies and other explanamry

~ information (hereinafter to be referred as ‘the financial statenients’),

2. livoudr opinion.and to the best of our information and accordiag to the explanations given to'us,
; the aforesaid financial statements give the information required by the Campamﬁs Act, 2013, as
amended (“the Act") in the manner so required and | give a true and fair view. in conformity with.
the accounting principles generally aceepted in India; of the state of affairs of the Companyasat.
March 31,2020, and profit and other comprebiensive income, changes in equity and its cash flows
© for the yearthen ended. .

B,asis"_fdr opinion

3. We conducted our audit § in:aceordance with the Standards on. Auditing: [SAs) speciﬁed under.
section 143[10) of the Act. Qur responsibilities under those. SAs are further described.in the
‘Auditar's Respousibilities for the Audit of the Financial Statements” section of our report We are:
independent of the Company in accordance with the ‘Code of Ethics” issued by the Institute of
Chartered Accoiintants of India together with the ethical requirements, that are relevant to’ our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our otier ethical responsibilities in accordance with these requirements and the
Coile of Ethics, We believe rhat the audit évidem*e we have obtained is sufficient and appropriate’
‘to provide a basis for our opinion,

Key audit matters

4. Key audit matters are those matters t}mt, inour. pmfessiona{ judgment, were of most signif‘ rance:
in our audit ef the financial statements for the ﬁnancial year endmi 31 Mal ch 2020.

We have :i:etermlneé thatthere are no key audit matters to cnmmumcate in our repon’.

Information other than the Finandal Statements and Auditor’s Report thereon {Other !nfarmamm} ‘

5,:5#’33-"5 The Campany’s management and Board of Directors are responsible for the preparation of other
/ EDTY “nformation. The other information comprises the information included in the annual report, but
g fY " does not include the financial statements and. ourauditor's report thereon,

Foy il

Gbr apinion an. the ﬁnaumal smtements dees not cover the other information and we do net
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INDEPENDENT AUDITOR'S REPORT KOTHARI CHANDEL & CO

To the Members of AVICHAL RESOURCES PRIVATE LIMITED CHARTERED ACCOUNTANTS :
Report on-audit of the Finnnginl Statements .

00 S ST
In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing se, consider whether the other information is materially inconsistent
with the finuncial statements oy bur Imawiedga obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information; we are required to report that fact. We. have’
nothing to repost in this regard

Responsibilities .of management and. those charged with governance for the financial
statements . . ’

6 The' Company’s Board of Directors is responsible for the matters stated in section 134{5) of the
Act with respect to the preparation of these financial stateménts that give a true and fair view of
the financial position, financial petformance, chafiges in equity and cash fléws of the Company in
actordance with the accounting principles generally accepted in india, mcluding the Indian-
Accounting Standards (Ind AS} specified under section’ 133 of the Act read with Companies

. {indian: Accounting Standards) Rules, 2015, as amended. This- responmhmty alsv ‘includes
‘maintenance of adequate accounting. records in accordance with the provisions of the Act for
- safeguarding of the assets of the Company and for preventing and detecting. frauds and other
irregularities; selection and apphcation of appropriate accounting policies; makmg judgrrents.
dnd estimates that are reasonable and prudent, and design, implementatwn and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracyand
completeness of the accounting records, relevant ta the preparation and presentatwn of the:
financial statements that give a true-and fair view and are free from material misstatement;
whether due to fraud or error.

7. In preparing the ﬁnam.ial statements management is responsible for assessing the Company’s:
ability to continue as a going concern, disclosing. as applicable, matters related to going cohcern
and using the gaing concern basis of accounting unless management either intends to liquidate’
the Company or to cease operations, or has no realistic alternative but to do so.

8. Those Board of Directorsare also t‘espo nsible for overseeing ‘the {:ompany’s financiat reporting
process. _

Auditer's responsibilities fo’r the audit of ﬁw ,ﬁnancial statements

9, Qurobjectives aré to abtain reasunable assuranceabout whether the fi nancial statementsasawhole
are free from material misstatement, whether duié to fraud or error, and to issue an auditor'sreport-
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in sccordance with SAs will alyrays detect a material misstatement when it ..
exists, Misstatements can arise from fraud or error and are considered material i, individually. ar in
the aggregate, they ¢ould redsonably be expected to. influence the economic decisions of user's taken
on the basis.of these financial statements.. : :

10, As part of an audit In accardance with SAs, we exercise prafessional fudgment and maintain-
professional scepticisin throiighout the sudit. We also: )

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain’
audit svidence that is sufficient and appropriate to provide a basis for our vpinion. The risk of
not detecting a materaal misstatement resulting from fraud is higher than for one resulting from
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INDEPENDENT AUBITOR'S REPOR’P ' , KOTHARI CHANDEL 8 CO

To the Members of AVICHAL RESDUR{:ES PRIVATE LIMITED CHARTERED ACCOUNTANTS
Report onaudﬂ of the Fingncial Statements

error, as fraud may involve collusion, forgery, intentional omissions, mmmpmsentatmns, orthe
override of internal control.

+ Obtain an understanding of Internal’ control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances; but not Fur the purpose of expressing an
opinion on the effectiveness of the Com pany’s. mternal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by mandgement

+ Conclude on the appropriateness of management’s use.of the going concern basis ofaccounting .
and, based on the audit evidence obtained, whether 4 material uncertainty exists related ta
events or conditions that may cast szgnif‘ icant doubt on the Company's ability to continne as g
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in ourauditar's Feport to the related disclosures in the financial statements or, If such

- disclosurés are inadequate, to modify our opinion. OQur coticlusions are based on the audit
evidence obtained up to the date of bur auditor's report. However, future events or conditions
may cause the Company to cease to continue asa goin g concern.

* Evaluate the overall presentation; structure and content of the financial statements, including
the disclasures, and whether the financial statements represent the underlymg transactions and
events in a-manner that achieves fair pmsem:atisn

11, We communicate w;th those charged with govemance regarding, among other matters, the plansed
scope and timing of the auditand significant audit fi rndmgs including any significant deficienties in.
internal control that we [dentify during our audit. .

12, We alsa provide-those chargcd with: governance with a statement that we have complied. with

~ relevant ethical requirements. regarding indﬂpendence, and to communicate with them all
relatiansmm and ather matters that may réasonably be thought to bear en our independence, and-
where applicable, related safeguards. ‘

13: From the matters communicated with those charged with governance, we determine those matters.
that were of most significance in the audit of the standalone fnancial statements for the financial
year'endéd 31 March 2020 and are therefore the key dudit mitters, We describe these matters in.
ouranditors’ report unless law.ar re.guiannn precludes puhim disclosire abaut the niatter orwhen,
in extremely rare circumstances; we determine that a matter shauld not be communicated in our
report because the adverse consequences of dmngsa would reasonably be expected to outweigh the-
putblicinterest benefits afsud1 commifinication.

Report on other legaland regulatory requirements

14. As requited by the. Companmq {m:ﬁnwr’q Report} Order, 2016 ("’tha Order *J issued by the Cential
Governmentof Indid in terms of sub- section (11) of section 143 of the Act, we give inthe "Anneiure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to tha axtent apphcable

15, As reqmred by Section 143 (3) of the Act, we report that:

a) We have sought and-obtained all the information and explanations which to the best of cur
‘knowledge and belief were necessary for-the purposes of ouraudit,

b) Inour opinion, proper books of at:count as required by law have been kept by the. Cnmpany S0
far as itappears from our examination of these books.
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INDEPENDENT AUDITOR'S REPORT KOTHARI CHANDEL & ¢O

"Fo the Members of AVICHAL RESOURCES PRIVATE LIMITED CHARTERED ACCOUNTANTS
Report on audit of tiie Financlal Statements

c}  ‘The Balance Sheet, the Statement of Profit and Loss [indudmg other comprehensive income),
the Statement of Changes in Equity and Cash Flow Statement dealt with by this Report are In
agreement with the books of account,

d} In our opinion, the aforesald financial statements comply with the Accnunﬁng Standards_.
specified urider Section 133'of the Act, read with Lumpdmes findian Accounting Standard) Rules,
2015, as amended.

e} On the basis of the written representations received from the directarsas on March 31, 2020
taken on record by the Board of Directors, none of the directors is dlsquahl‘ ed as on March 3 1. (
2020 fromi being appointed as a director in terms of Section 164 (2] of the Act.

f) Clause (i) of section 143(3) Is notapplfcah!e pumant to nonﬁca:iun G.5.R 583(E) dated 13 June.
2017

g} The provisions of Section 197 read with Schedule V to the Act are applicable mﬁy 1o public
companies. Accordingly, reporting. under Section 197(16} of’ the Act is nat appincabie to the
Company.

h) With respect fo the other matters to be included in the Auditor's Report In acrordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our apinion and to the
best of our informahon and according to the explanations giventous:

i.  The Company does not have any pending litigations which would impact its financial
' pusatmn. )

fi. . The Company dxd niot have any long-term. tontracts including derivative contracts for
which there were any mamrial foreseeable losses.

iii. Therewere noamounts which were required to be transferred to the Investor Education
“and Protection Fund by the Company during the year ended March 31,2020,

For Kothart Chande! & Co
Chartered Accountants
Firm Registration: Num’ben

eah Singh Chandel ' g

Partner Y
‘Membership: Number 128995 T
Date: July 9, 2020

Pune

UBIN - 20128995AAAAARG501

1861w
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'KOTHARI CHANDEL & CO

Annexure A to Independent Auditars’ Report CHARTERED ACCOUNTANTS
‘Referred to in Independent Auditors’ Report of even date _ ‘ '

to the members of Avichal Resources Private Limited ,

on the financial statements as of and for the vear ended March 31, 2020

m

Wa report the following ~

i, (a) The Compuny is maintaining proper records showing full particulars, including quantitative
datalls and situation, of Property, plantand equipment.

(b} The Property, plant and equipment of the Company have béen physically verifled by the-
Managément during the year and no material diacrepandes have been noticed on such
verification, In our opinion, the frequency of verification is reasonable.

() ﬁccurdmg ko the Information and explanauon given to us and based on our examination of
the records of the company, the title deeds of inmovable properties; as disclased in Note 3
on Investment Property to the financial statentents, are held In the name of the Cnmp.any‘

ii. According to the information and. explanation given to us and based on sur examination of
the records of the ‘company, the Company is in the business of rendering scrvices; and
r:msequent!y, dues not hold'any inventory. Therefore, the provisions of Clause 3(il) of the
said Order are notapplicable to the Com pany and heree not commented upon,

jii. Accarding to the information and explanamn given to.us, the Company has not granted ‘any.
loans, secured or-unsecured; to companies, firms, Lirnited: Liability Partnerships or other
parties covered in the reglster malntained under Secdon 189 of the Act. Therefore, the
provisions of Clausé 3(ili), [ifi)(a), (ih){b} and (Hi){c)of the' smd Orderare notapplicablé to
the Company and hence nottommented upon.

.  -Accordingto the information and.explanation given to.us; the Company has not granted any
loans or made any investments or provided any: guarantees or security to the parties
cmrered nnder Secuan 183 anu.l 136 ‘1herefore. the promsions of Clause 3{w) of the ‘said

v “The Company has.not acceptaed afiy deposits from the public within the meaning of Sections.
73,74, 75 and 76 of the Actand the Rules framed there under to the extentnotified.

i To the best of our knowledge and as éxplained, the Central Government of In&ia hag not
specified the maintenance of cost records undef sub-section (1) of Section 148 of the A;.t
for any of t;hé products of the Company.

viii {a] ;’accordina to the information-and explanations yxmn to us and based'on our examination.of .
records of the Lampany, in our opinion, the Company:is regular in: depositing the
undisp;zted statutory dues, incame tax, and othier material statutory dues, as applicable,
with the appropriate authorities,

According to the information and explanations given to us and hased on-our examination of
records: of the Company, in” our’ ppinien, ne undisputed amount is payable in respuct of
provident. fund, income- a3, duty of customs, duty of excise, valve added tax, goods ahd
service tax, cess, emp!n}ees state insurance and any ather smtutary dues were in arrearsas
-at March 31, 2020 fora period of more than six months from the date they became payable,

. Page 1.of 3




KOTHARI CHANDEL & CO

Annexure A to Independeént Auditors” Report CHARTERED ACCOUNTANTS
Referred (o in Independent Avditors’ }{epari of even date o '

to the members of Avichal Resourees Private Limited

on the fi nancial statements as 6f and for the vear ended March 31, 2020

{b) According to the information and explanations gwen to us and based on our examination of
records.of the Cnmpany, there are no dues of income-tax, sales-tax, service-tax, duty of
customs, and duty of excise or value added taxor goadc and service tax'which have not been
deposited on account ofany dispute,

viil. v our opinion and actording to the information and explanation given to us , the Company
does not have any loans or _bprruwings from any financial :nsﬂtutum or bank or
Government, nor has it issued any debentures as at the halance sheat date, the provisions of
(:lause 3(viif} of the Order are not applicable to the Company and hence not commeanted

upon,

ix.. Inour opinion and according to the information and explanation given to 45, the Company.
has not raised any moneys by way oFinital public offer; further public offer (includihg debt:
instruments) and term loans. Accord[ngly the provisions of Clause 3(ix) ufthc Orderare not
applicable ta the Company and hence not commented upon,

X To the best of gur knowledge and according to the information and explanation glven.to us,
* no material fraud hy thé Comipany or on the Cﬁmpany by its gfficers or employees has been
noticed or reported: durmg the course of our audit,

sk I dur opinion, the pravisions of Section 197 read mth Schnciu!e V to the Actare applicable.
only to public companies. Accordingly. the provisions. af Clause 3(xi} of the Order are not
applicabie to the Company and hence not. rommented upofi.

xii.  According to- the information and t&xplanauon given to.us, the Company is not.a. Nidhi:
Company. Accordingly, the provisions of Clause 3(xii) of the Orderare not appljmbla to.the,
Company and hence not comme nted upon.

xifi.  According to the information and- explanations given to us- ancf based on our éxamination of
records. of the Company, transactions with related parties are i mmpﬂance with the
.previsions of Sections 177 and 188 of the Act, where apphcable .and the. detalls of such
related party transactions have been disclosed in the notss to the financial statements as
required by applicable Indian: Mmunting Standards

xiv.  According to the Information and explanations given o us and hased on our examination of
records.of the Cumpany. the Company has not made any preferential aliotment or pmrare
placement of shares or fully or partly convertible debentures during the year under review.
Accordingly, the provisions of Clause 3(xiv) of the Order are not applicable to the Company

-and hencé not commented upen.

xv. - Accordingtothe information and explanations given to us and based on our examihation of
records-of the Company, the Company has not entered into any non-tash transactions with.
its directors or persons connected with him. Accordingly, the provisions of Clanse: 3(va of
the Order are notupplicable to the Company and hence not commented upon. -

ﬁ l : . Pazelofd




KOTHARI CHANDEL & CO

Annexitre A to Independent Anditors’ Report CHARTERED ACCOUNTANTS
Referred toin Independent Auditors” Rapert of even date ' ‘

to the members of Avichal Resources Private Limited

o1 the financial statements as of and for the year ended March 31, 2020

- L L !
L SR A A P ———

xvi.  According to thc infurmation and f:xpiamncrns given to us; the Cempany is'not required to
be registered under Section 45+1A of the Resérve Bank of Ingdiz Act, 1934, Accordingly, the:
pmvislons of- Ciause 3{xvi) of the Order are not applicable to the Ccrmpany and hence not
commented upon.

For Kothari Chanidel & Co
Chareered Accountants
| Fum Registmmm Number - 13!&61W.

= %h‘smgh Chandel
i Partner.
Membershnp Number 128995

Pune - July 9 2020
UDIN 2{11289?51&:'&!\!\41}1&501
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AVICHAL RESOURCES PRIVATE LIMITED

CIN: U70101MHI998PTCIIA505

‘ MMMBMM&ME . {Ameountx In INR)

Particiars T Notes  AsAt T ARAt
‘ 31 March, 2020 31 March, 2019

Nor-current assets : .

Froperty, plent and equipment » -

&plwwﬁ-invpmgr& ‘ ‘ - .

Investmeant Property 3 1039498 - | 1,0394%9

Diher intangible sssels: ‘ e

Financlal Assets: -

L' Investients .
Ui Trads receivabies - “

ﬁr;wam - . ) -
mmw ) - .

Deferred tmx assets (net) ; .

'Dﬁwmr&st&mts _ ha -

Tokal iorrcarment mssats - 2,039,499 ___ 1,039,499

- Carrent tax 2ssels

]’Mﬁlﬂi&s : - -
L nmm - -
1. Trade raceivables ' _ ' 4 1,034,232 1..501.@
i, Cash e cagh equividents s 1,248, 594 271,815
v, Bank batance ather than () sbove : . .
v, Loans ot -
%Wﬂm nciol assets g P ' -

. 112,298
73,716 118,966°

w1’

Total current assats o ' 2,387,642 2,008,313,

| Totad Assets. . 3,397,141 3,043,812




AVICHAL RESOURCES PRIVATE LIMITED

CING UPDL0IMBLIS9EPTCLI4605
Balance Sheat Ax At 31st March, 2020 _ {Amournts tn TNR)
Parficutars totes ASRY T ASAL.
21 March, 3020 31 March, 2019 -
m@xﬂim'umrm:es
Equity share copits g K 8 102,000 102,000+
Other equity _ . 9 3098493 - 2776887
Yotal Equity stiributabla to swners of the Company 3,200,493 2,878,807 _
LIABILITIES
Nm-wrmt Babﬂldes
malmm
' Bomowings . ' ‘ - -
[ mm . ’ . - »
B, Ocher fnancial abiitles - =
deedtm:ilalﬂﬁa{m{) . - _ .
Other non-current Babifities . . -
‘ruwnommqwaumu " - -
Cuirent liabilities
Firenda Xahistes
b Borrowlngs : " -
H, “Trade poyables . - -
1L, Other financial Eabilities . 18 173,943 164,935
Oﬂn‘mttihbatﬁes ) e ‘ .
Provigions: - o
mrmmﬁes(rgt}, . .8 - -
Total current fisbiities _196,548 164,025
o — - Y - T
Tatat Equity And Lisbilities - 3,397,341, 3,043,812

Maboveﬂm%mm&mdh mfmmﬁmw’fthﬁ:emmmmm
As par our steachad report of aven date

For Kothiarl Chandel & Co On babaf of the Sosrd of Directors
alanemdhmmam P

Firm Registration Nmnber 13!.86“?

ner : L .' ._ mm o 'Dimr.znr
Membership Niznber: 128995 Ty DIN - 00145710 DIN - 01291267

e 4 gL mg o wumef: JUL 2823

|




AVICHAL RESOHR@S PRIVATE LII‘J!I'!'ED
CIN: urnmmnmmcums

Statement OF Profit And Loss For The Year Ended 31st March, zuzn {Amounts in INR}

Partimdars o Motes  For TheYearEnded  For The Year Ended
3% March 2020 |31 March 2019

Revenue from operations 11 | 600,000 600000
Other Income 12 17,563 5637

Total Incoma - ' - 517,583 805,637

. Cast of matertals consumed ‘ - .
Changes In inmtnrfes of work—hw&ss, stock-ir-trodde and ‘ : ‘
finished goods - ,

Fnanceoosts ' . ' -
ﬂepmahm and'amortisation expensz - ~
Cteregees | 13 e 10272

Totsl Expenses. i - T
Profit / (loss) befarn tax '  aas0s -
b cumanktax, - 113,500 ° 113,200
Il MAT ¢redht entitisment ) ‘ , - ‘

1 Deferred -
¥k Tax debits { {credits) pertaining to earlier years K 42663

Total tax expense’ | 113,500 155,863

Profit / (Loss) for thayear ‘ __321,608 279.502

Qther Co fve
A)Immﬁ{c“ambemdmmdmﬁﬂnmﬂtm ‘ «
Tosg ) - =

B) Ttens thatwil be reclassifled subséquently t profit ot foss ' - -

' Total other comprehensive income . - -

Yokl comprebengive ncome for the year ‘  z31E08 , 279502 _




AVICHAL RESOURCES PRIVATE LIMITED
CIN: U7010IMHI998PTCI14605 _
Statement Of Profit And Loss For The Year Endeéd 31st March, 2020 {Amaunts in INR)

Farticulars ' T Notes  ForThe VasrEnded  ForThe YenrEnded
4 "31 March 2020 3% March 2019~

Earnings per share

Equity Shares of Par Value Rs, 10 Esch
1. Basic.samings per shate 17 um . 740
IL. Diluted earnings pér share: | o - nm 27.40

The above statement of profit and tass should be mad'rn-mum&mm the accompanying notes,
As per our pitached report of even date

Far Kathari Chandel & Co
Frm Registration Numbar: 131861W

Bhalachandra Basappa m Umakant Takale
_ Membership Nimber; 128995 " DIN - 00145710 DIN « (1291287

T | et UL 202

-

atnesh Singh Chandel




AVICHAL RESOURCES PRIVATE LIMITED
CIN: U70101MH1998PTC1 14605

Statement of Cash Flow mmvwmedammm

nts In INR)

Year Ended
31 March 2020

 Year Ended
31 March 2010

A Cathflows frant operating sctivities
Net Profit befor tax from continulng operations
1 Trterest Incame:

{}gnmﬂny proft before working capital d‘nnyu

Adjustments for Change n Operating Assets and LiablRttes :

1 (nerease)/ decrease in Tradé recelvabies
2 Incresse  (decrease) In Other finbncisl fiohiftes

Cash generated from operations.

Net cash inflow J (outflow) from operating activities.

Net Cash inflow / (outflow) fram Invasting Activities
1 Interest poid

Nt Cash nflow / (oufons)from Fnancing Activiics

Net Increase f{bmnu}hmhmdmmmm_
Cosh % Cash Equiﬂienmntbtgkmlug ot te year P
M&mhuMa:m#mW(ﬁmmﬁﬁ

43 5,19‘5 :
- {47.583)

417,522

467,399
s

55753

080,653 -

17,563

17,563

978,275

M8

°1,248,654.

435,355
5537}
419,736
(525,700}
10,500
{88,072)

(s1.550)

(149,632)

5637

(143,995)

A5 414
71,419

Cush Genarated

978,275

(143,995)

As per our attached repart of even dafe

For Kothar] Chandel & Co
muwmmus
Firm R@islmﬂon Hmber 13 Eiw -

e T

oeh Singh Chandel| - Madan Umakant Taksle
Partnar ' Cn g . nuem: Direttor
Nembaﬁhlp Number: 128095 ;;f DIN - zeszEy

Y JUL 2020 PUNEL 9 JUL 2028'




AVICHAL RESOURCES PRIVATE LIMITED
CIN: U70101MH1998PTC114605
Statement of changes in equity for the period ended 31st March, 2020

(Amounts in INR)

A. Equity Share Capital
Particulars Amount
Balance as at 01 April 2018 ' 7 J 102,000

Changes in equity share capital during the year h -

Balance as at 31 March 2019 102,000
Changes in equity share capital during the year -

Balance as at 31 March 2020 ' 102,000
B. Other Equity
Particulars : Attributable to the owners of the Company
Reserves and surplus

General Retained

reserves Earnings Total
Balance at 31 March 2018 ' 67,000 2,430,386 2,497,385
Profit For the year - 279,502 279,502
Other Comprehensive Income - - -
Balance at 31 March 2019 - 67,000 2,709,888 2,776,888
Profit For the year - 321,605 321,605
Other Comprehensive Income ‘ - - -
Balance at 31 March 2020 67,000 3,031,493 3,098,493




AVICHAL RESOURCES PRIVATE LIMITED
Notes to accounts

1. Corporate information

AVICHAL RESOURCES PRIVATE LIMITED (The Company) is a Private limited and
company limited by shares, incorporated and demijciled in India; The Company is a
Subsidiary of BF Utilities Limited. Company own Land in Maharashtra which is given
on lease.

2. Significant accounting policies
2.1 Basis of preparation

A) STATEMENT OF COMPLIANCE

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind-AS) as per Companies (Indian Accounting Standards)
Rules, 2015. As notified under sec. 133 of the compames act 2013 (the act) & other
relevant provision thereof.

The financial statements were authorized for issue by the Board of Directors on July 9
2020

B) Basis of measurement

The financial statements have been prepared on a historical cost basis,

2.2  Foreign currency Translation
A) Functional and presentation Currency

These financial statements are presented in Indian Rupees (INR), which is
Company’s functional currency and prevention currency, All financial Information
is presented in INR rounded to the nearest million unless otherw1se stated.

B) Tranmsactions and balances

Transactions in foreign currencies are 1n1t1aIIy recorded at functional currency spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date. Differences arising on
settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the
recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognised in other comprehensive
income OCI or profit or loss are also recognised in OCI or profit or loss, respectively).

2.3 Significant accounting judgments, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported
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amounts of revenue, expenses, current assets, non-cutrent assets, current liabilities,
non-current liabilities and disclosure of the contingent liabilities at the end of each
reporting period. Although these estimates are based on management’s best knowledge
of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying value of assets or
liabilities in future periods.

Estimated and underlying assumption are reviewed on an ongoing basis. Revision to
accuracy estimate are recognised prospectively

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification.

An asset as current when it is:

*  Expected to be realised or intended to sold or consumed in normal operating
cycle

* Held primarily for the purpose of trading

. Expected to be realised within twelve months after the reporting period, or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period :

All other assets are classified as non-current.

A liability is current when:
. It is expected to be settled in normal operating cycle
. It is held primarily for the purpose of trading
. It is due to be settled within twelve months after the reportmg period, or
. There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period :

The Company classifies all other liabilities as non-current.

2.4 Cash and Cash Equivalents:

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
highly liquid short-term deposits with an original maturity of three months or less,
which are subject to an insignificant risk of changes in value. Bank overdrafts are
shown within borrowings in current liabilities in balance sheet. .

2.5 Investment properties Rgcogﬂition and initial measurement

* Recognition and measurement
Investment properties are properties held to earn rentals or for capital appreciation, or
both. Investment properties are measured initially at their cost of acquisition. The
cost comprises purchase price, borrowing cost, if capitalization criteria are met and
directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discount and rebates are deducted in arriving at the purchase
price. Subsequent costs are included in the asset’s carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company. All other repair and maintenance
" costs are recognized in statement of profit or loss as incurred.
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* Subsequent costs —
Subsequent costs are included in the asset’s carrying amount or recognized as a -
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company. The costs of all other repairs and
maintenance related to investment property are recognised in the statement of profit
and loss as they are incurred.

¢ Disposal
An item of Investment property is derecognized upon disposal or when no future
benefits are expected from its use or disposal. Gains and losses on disposal of an item
of investment property are determined by comparing the proceeds from disposal with
the carrying amount of Investment property and are recognized net within other
income/expenses in the statement of profit and loss.

2.6 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured, regardless of when the
payment is being made. Revenue is measured at the fair value of the consideration
received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government.

Sale of goods and rendering of services

Revenue from the sale of goods and services is recognised when the significant risks
and rewards of ownership of the goods have passed to the buyer, recovery of
consideration is probable and the associated cost and possible return of goods can be
estimated reliably. Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable, net of returns and allowances, trade discounts and
volume rebates. The timing of transfer of risk and rewards varies depending on the
individual terms of sale.

Rental income

Rental income arising from operating leases on investment properties is accounted as

per the terms of the agreement with Lessee, as the Receipt of lease rental are structured

to increase in line with expected general inflation to compensate for the company s
.expected inflationary cost increases and is included i in Revenue from operation in the
~ statement of profit and loss.

Other income
Other income comprises of interest income and dividend income.

Interest income is recognised as it accrues in the statement of profit and loss, using the
effective interest method. Dividend income is recogmsed in the statement of profit and
loss on the date that the Company’s right to receive payment is established.

2'7. Income Taxes
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Current income tax

The income tax expense or credit for the period is the tax payable on the current
period’s taxable income based on the applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.

The current income tax charge is calculated on the basis of tax laws enacted or substantially
enacted at the end of reporting period. Management periodically evaluates positions taken in
tax returns with respect to sitvation in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred tax i _

Deferred tax is provided using the balance sheet method on temporary differences
between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences,

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each.reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.

2.8 Provisions

A) A Provision is recognized when the Company has a present obligation as a result of a
past event and it is probable that an outflow of resources is expected to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not
recognized for future operating losses. '

If the effect of the time value of money is material, provisions-are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost. -

B) Contingent liability is disclosed in case of -

a) a present obligation arising from past events, when it is not probable that an
outflow of resources will be required to settle the obligation.
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b)  present obligation arising from past events, when no reliable estimate is possible

c) a posmble obligation arising from past events where the probability of outﬂow of
resources is not remote,

Contingent assets are neither recognized, nor disclosed.

Provisions, contingent liabilities and contingent assets are reviewed at each Balance
Sheet date.

2.9 Leases
B) As Lessor:-

Lease income from operating lease where the company in lessor is recongnised as
income on a straight line basis over the lease term unless the receipts are structured to
increase in line with expected general inflationary cost increase. The respective leased
assets are included in balance sheet based on their nature.

2.10 Impairment of non-financial assets

The company assesses at each balance sheet date whether there is any indication that
an asset or cash generating unit (CGU) may be impaired. If any such indication exists,
the company estimates the recoverable amount of the asset. The recoverable amount is
the higher of an asset’s or CGU’s net selling price or its value in use. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

2.11 Fair value measurement

Fair value is the amount for which an asset could be exchanged, or a liability settled,
between knowledgeable, willing parties in an arm’s length transaction. Quoted market
prices, when available, are used as the measure of fair value. In cases where quoted
market prices are not available, fair values are determined using present value
estimates or other valuation techniques, for example, the present value of estimated
expected future cash flows using discount rates commensurate with the risks involved.
Fair value estimation techmques normally incorporate assumptions that market
participants would use in their estimates of values, future revenues, -and future
expenses, including assumptions about interest rates, default, prepayment and
volatility. Because assumptions are inherently subjective in nature, the estimated fair
values cannot be substantiated by comparison to independent market quotes and, in
many cases, the estimated fair values would not necessarily be realised in an immediate
sale or settlement of the instrument.

For cash and other liquid assets, the fair value is assumed to approximate to book
value, given the short term nature of these instruments. For those items with a stated
maturity exceeding twelve months, fair value is calculated using a discounted cash
flow methodology.
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The financial instruments carried at fair value were categorlzed under the three levels
of the Ind AS fair value hierarchy as follows:

. Level 1: Quoted market prices (unad_]usted) in active markets for identical assets or
liabilities that the Company has the ability to access. This level of the fair value
hierarchy provides the most reliable evidence of fair value and is used to measure fair
value whenever available.

Level 2: Inputs other than quoted prices included within level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3: Inputs for the asset or liability that are not based on observable market data
(unobservable inputs). These inputs reflect the Company’s own assumptions about the
assumptions that market participants would use in pricing the asset or liability
(including assumptions about risk). These inputs are developed based on the best
information available in the circumstances, which include the Company’s own data.
The Company’s own data used to develop unobservable inputs is adjusted if
information indicates that market participants would use different assumptions.

2.12 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus increase of a financial

asset not at fair value through profit and loss, transaction costs that are directly

attributable to the Purchases or sales of financial assets that require delivery of assets
* within a time frame established by regulation or convention in the market place

(regular way trades) are recognised on the trade date, i.e., the date that the Company

commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in four

categories:

1) Debt instruments at amortised cost

2) Debt instruments at fair value through other comprehensive income (FVTOCI)

3) Debt instruments, derivatives and equity instruments at fair value through profit or
loss (FVTPL) ‘

4) Equity instruments measured at fair value through other comprehensive income
(FVTOCI)

Derecognition .

The Company derecognises a financial asset when the contractual rights to the cash
flows from the financial asset expire, or it transfers the rights to receive the contractual
cash flows in a fransaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the company neither
transfers nor retain substantially all of the risks and rewards of ownership and it does
not retain control of the financial asset.
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Impairment of financial asset

Company applies expected credit loss (ECL) model for measurement and recognition

of impairment loss on the following financial assets and credit risk exposure:

a. Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, debt securities, deposits, trade receivables and bank balance

b. Financial assets that are debt instruments and are measured as at FVTOCI

c. Lease receivables

d. Trade receivables or any contractual right to receive cash or another financial asset
that result from transactions that are within the scope of Ind AS 11 and Ind AS 18

e. Loan commitments which are not measured as at FVTPL
f. Financial guarantee contracts which are not measured as at FVTPL

‘The group follows ‘simplified approach’ for recognition of impairment loss allowance
on:

a. Trade receivables or contract revenue receivables; and .
b. All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the group to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition. For recognition of impairment loss on other
financial assets and risk exposure, the group determines that whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified as measured at amortised cost or FVTPL, A financial
liability is classified as FVTPL if it is held for trading or it is derivative or it is designated as
such on initial recognition. '

The company initially recognises loans and advances, deposits, debt securities issued
and subordinated liabilities on the date on which they are originated. All other financial
instruments (including regular-way purchases and sales of financial assets) are
recognised on the trade date, which is the date on which the company becomes a party to
the contractual provisions of the instrument.

A financial asset or financial liability is measured initially at fair value plus, for an item
not at fair value through profit or loss, transaction costs that are directly attributable to -
its acquisition or issue.

Derecognition |
A financial liability is derecognised when the obligation under the liability is
~ discharged or cancelled or expires. When an existing financial liability is replaced by
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another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrymg amounts  is recognised in the
statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net.basis, to reahse the assets and settle
the liabilities simultaneously.

2.13 Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period as reduced by number of shares bought back, if any. The
weighted average number of equity shares outstanding during the period is adjusted for
events such as bonus issue, bonus element in a rights issue, share split, and reverse share
split (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.
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3. Investment Property

Particulars

Amount Rs.

Gross carrying amount at 31 March 2018

. 1,039,499

Additions
Disposals

Gross carrying amount at 31 March 2019

1,039,499

Additions
Disposals

1,039,459

Gross carrying amount at 31 March 2020

Accumulated depreciation

|At 01 April 2018

Depreclation charge during the year A
Depreciation on disposal

Accumulated depreciation at 31 March 2019

Depreciation charge during the year
Depreciation on disposal

Accumulated depreciation at 31 March 2020

Net carrying amount
At 31 March 2020 ' T
At 31 March 2019 ’

1,039,499
1,039,499

Information regarding income and expenditure of Investment property

31 March, 2020

31 March, 2019

Particulars

Rental income derived from investment properties 600,000 600,000
Direct operating expenses genetating rental income 103,950 103,950
Profit arising from investment properties before deprec:atlon and 496,050 496,050
indirect expenses .

Less: Depreciation - -
Profit arising from investment properties before indirect expenses 496,050 496,050

The Company's™investment property consists of a Land in India. The Company has no restrictions on the realisability of its
investment property and no contractual cbligations to purchase, construct or develop investment property or for repairs,

maintenance and enhancements.
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4, Trade receivables

Particulars

31 March, 2020

31 March, 2019

Current
" Unsecured, considered good,
(unless stated otherwise)

Receivable from related parties (refer note 18)
Trade receivables (other)
- Good '
- Doubtful

Sub total

Less: Allowances for doubtful debts

1,034,232

1,034,232

1,501,630

1,501,630

Total trade receivables

1,034,232

1,501,630

Notes:

i) No trade or other receivable are due from directors or other officers of the company either severally or

jointly with any other person,

-~

ii) Terms and conditions relating to related party receivables Refer note 18.

5. Cash and cash equivaienbs

Balances with bank

In Current accounts 414,500 271,419
Sub total 414,500 271,419
Fixed deposits with maturity of less then three fnonths 835,194 -

-
Cash on hand - -
Total cash and cash equivalents 1,249,694 271,419
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6. Income tax
Amount recognised in the statement of Profit and loss

Particulars For the year ended For the year ended
"31 March 2020 31 March 2019
Current tax
Current income tax charge 113500 113,206
MAT credit entitiernent ' -
Adjustments in respect of current income tax of previous year - 42,663
Deferred tax * ‘ - -
Income tax expense reported in the statement of 113,500 155,863

profit or loss

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2019 and 31 Marcﬁ

2020

* In view of prudence the company has not recognise Deferred tax assets in books of account.

Particulars

For the year ended For the year ended

31 March 2020 31 March 2019

Accounting profit before tax 435,105 435,365
At statutory income tax rate expected Income Tax Expenses (a) 113,127 113,195
Tax effect of adjustments to reconcile expected income tax expense to reported

income tax expense

Effect of MAT of Previous Year - 42,663
Cther 373 -
Subtotal (b) 113,500 155,858
IReported Tax Expenses 113,500 155,863

Amount Reflected in balance sheet as |

Particulars

31 March, 2020

31 March, 2019

Current tax asset - net of provision for taxes
Current tax Liability - net of advance tax Paid

22,705

112,298 -

7. Other current assets

Particulars 31 March, 2020 31 March, 2019
MAT credit receivable 73,716 118,966
Total other current assets 73,716 118,566
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8. Equity share capital

Particulars 31 March, 31 March,
2020 2019

Authorised .

50,000 (PY 50,000} Equity Shares of Rs.10/- each 500,000 500,000

Issued, subscribed & fully paid up

10,200 (PY 10,200) Equity Shares of Rs.10/- each Fully Paid 102,000 102,000

Total 102,000 102,000

Al
a) The right, preference and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder
of equity shares is entitled to one vote per share. The Company declares and pays dividend in Indian
rupees. The dividend proposed by the Board of Directors is subject to the approval / declaration by the
shareholders in the ensuing Annual General Meeting. In the event of liquidation of the Company, the
holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of
all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

For the year ended 31 March, 2020 the board of directors have declared Proposed Dividend of Rs. Nil (31
March, 2019 Rs, NIL) per shara.

The board of directors héve declared Interim Dividend of Rs. Nil.

b} Reconciliation of share capital

31 March, 2020 . 31 March, 2019
Particulars Number {Rs)
Shares outstanding at the beginning of 10,200 102,000 10,200 102,000
the year
Add: Issued during the year ' - - - -
Shares outstanding at the end of 10,200 102,000 10,200 102,000

the year

c) Details of shareholder holding more than 5% shares

31 March, 2020 31 March, 2019
No. of Shares % of No. of Shares % of
Particulars Holding Holding
BF Utilities Limited (Holding Company) 10,180 99.90% 110,190 99.90%

As per records of the Company, including its register of shareholders / members and other declarations
received from shareholders regarding beneficial interest, the above shareholding represents both legal
and beneficial ownerships of shares.

In last five years the Company has neither issued any bonus shares nor share issued for consideration
other than cash. Further the Company has not bought back any shares in last five years.
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9. Reserves and surplus

Particulars

31 March, 2020 31 March, 2019

1. General reserves

Opening balance 67,000 67,000
Add: Transfer from any surplus - ' -
Closing balance (1) 67,000 - 67,0600
2. Retained earnings
Opening balance 2,709,887 2,430,385
Add:
Net Profit for the current year 321,605 279,502
Balance available for appropriation . 3,031,492 2,709,887
Lesé: Appropriations
Dividend - -
Tax on Dividend - -
Transfer to General Reserves - -

. Sub total -
Closing balance (2} 3,031,492 2,709,887
Total reserves and surplus (1+2) 3,098,492 2,776,887

10. Financial liabilities

Particulars

Other current ﬁnapcial liabilities
i. .Cuirrent maturities of long term debt
ii, Other payables '

31 March, 2020 31 March, 2019

173,943 164,925

173,943 164,925

Terms and conditions of the above financial liabilities:

1. Other payables are non-interest bearing and have an average term of six months.
2. For explanations on the Company’s credit risk management processes, refer note 19.
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11. Revenue from operation

»

Particulars

For the year ended
31 March 2020

For the year ended
31 March 2019

Rental Income * 600,000 600,000
Sub total 600,000 600,000
Total revenue from operations 600,000 600,000

* | ease Rental are structured to increase in line with expected general inflation to compensate for the company's expected
Inflationary cost Increases because of which straight lining has not been done for Rental income.

12, Other income and gains / (losses)

Particulars

For the year ended
31 March 2020

For the year ended -
31 March 2019

Interest from others 17,583 5,637
Total other income and gains / (losses) 17,583 5,637
13. Other expenses
Particulars For the year ended For the year ended
' " 31 March 2020 31 March 2019
Legal and professional charges 29,200 29,000
Bank charges’ 649 18
Miscellaneous expenses 7,107 800
* Audit Fees (refer note 16) 41,572 36,504
Rent, Rates and Taxes 103,950 103,950
Total other expenses 182,478 170,272
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14. Contingent liabilities

Particulars ] 31 March, 2020 31 March, 2019

Claims against the Company not acknowledged as debts - .-
Guarantees given by the bankers on behalf of the Company - -
Other money for which company is contingently liable - C -

Total contingent liability ' : - -

15, Commitments ) . S

Particulars " 31 March, 2020 31 March, 2019

a. Capital commitment

Capital expenditure contracted for at the end of the reporting -
period but not recognised as liabilities as follows: -

Total capital commitment ‘ - -
16. Details of payment to auditor (inclusive of taxes) . .
Particulars 31 fdarch, 2020 31 March, 2019
i. Statutory audit fees . 29,500 23,500

- li. Out of pocket Expenses 1,452 1,794
iit. Other Certification 10,620 11,210

Total remuneration to auditor 41,572 36,504
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17. Earning per share
Profit attributable to the equity helders of the company used in calculating basic and diluted earnings per share:

Particulars ) 31 March, 2020 31 March, 2019
Total profit attributable to the equity holders of the company 321,605 279,502
used in calculating basic and diluted earnings per share: )

b. Weiéhted average number of equity shares used as denominator for 10200 10200

calculating earnings per share

¢. Basic and diluted earning per share of nominal value of Rs. 10/~ . : 31.53 27.40
each
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18. Related party transactions

A Names of the related party and nature of relationship where control exists

1 Name of the related party Nature of relationship
BF Utllities Limited Holding Company
‘Sr. No. Nature of Transactions Year Holding
Company
a  Rental Income ‘ ‘ 2019-2020 600,000
2018-2019 600,000
b Reimbursement Paid 2019-2020 7,398
2018-2019 74,300
c Receivables 2019-2020 1,034,232
2018-2019 1,501,630

Terms and conditions

Income charged to related party during the year is based on the price negotiated with the party and terms that would be
available to the third parties. All other transactions were made on normal terms and conditions and at market rate. All
outstanding balances are unsecured and are payable in cash.
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19. Financial risk management policy and objectives

Company's principal financial kabilitiy is only other payables. The main purpose of this financial liability is to run company's operations.
Company's principal financial assets includes trade and other recelvables, cash and cash equivalents, that is derived directly from its
operations. Company is exposed to market risk, credit risk and liquidity risk.

Company’s Directors overseas the management of these risks. This process laid down by the company provides assurance to the company's
director that company's financial risk taking activities are governed by the appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with company's policies and risk appetite. The board of directors reviews and agreed
policies for ranaaing each of these risk is summarised below.

Impact of COVID-19 Global Pandemic

The World Health Organization declared a global pandernic of the Novel Coronavirus disease (COVID-19) on February 11, 2020. The
Company basis their assessment believes that the probabifity of the occurrence of their forecasted transactions is not impacted by COVID-19
pandemic. :

'

1. Credit Risk

Credit risk is the risk that counterparty witl not meet its obligations under a financial instrument or customer contract, leading to a financial
loss, The company is exposed to credit risk from its operating activities {primarily trade receivables) and from its financing activities, including
deposits with banks and financial institutions and other financial instruments.

Company uses expected credit loss model for assessing and providing for credit risk. Refer note-20 for expected credit loss model analysis.

a. Trade receivable

Customer credit risk is managed subject to the company’s established policy, procedures and control relating to customer credit risk
management. The company has only one party as receivable and at the end of each year a credit assessment is done by the Director. Trade
receivables are non interest bearing and are generally on 30 days to 90 days credit term. The ageing analysis of trade recelvable as on
reporting date is as follows

Neither past Past due but not impaired Total
duenor  ypyo180days 181to365  Above 365
impaired days days
31 March 2020 ) - 405,000 135,000 494,232 1,034,232
31 March 2019 - 600,000 - 901,630 1,501,630

b. Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the company’s directors in accordance with company’s policy.
Investments of surplus funds are made only in Bank Fixed Deposit which is carrying least risk. Company's maximum exposure to credit risk
for the components of statement of financial position is the carrying amount as disclosed in Note 20,

2. Liquidity risk

Liquidity risk is the risk that the company may not be able to meet it's present and future cash flow and collateral obligations without
incurring unacceptable losses. Company's objective is te, at all time maintain optimum levels of liquidity to meet it's cash and collateral
requirements, The company does not have much obligation to pay further, the rental income covers all the expenses and other obligations.

The table summarises the maturity profile of company's financial liabilities based on cantractual undiscounted payments

As of 31 March  Carrying On demand Not due Lessthan6 6-12 Months More than 12 Total
2020 amount months months
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19. Financial risk management policy and objectives

Company's principal financial liabilitiy is only other payables. The main purpose of this financial liability is to run company's operations.
Company’s principal financial assets includes trade and other receivables, cash and cash equivalents, that is derived directly from its
operations. Company is exposed to market risk, credit risk and liquidity risk.

Company’s Directors overseas the management of these risks, This process laid down by the company provides assurance to the company's
director that company's financial risk taking activities are governed by the appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with company's policies and risk appetite. The board of directors reviews and agreed
policles for manaaina each of these risk is summarised below. ‘

Impact of COVID-19 Global Pandemic

Interest bearing

borrowings - ) - - . - - - -
Non interest

besring ) . .

borrowings - - oo - - - -
Other financial . -

liabilities ’ 173,944 139,825 - 34,119 - ’ 173,944
Trade and other

payable - - - - - - -

173,944 139,825 - 34,119 - - 173,944

Asof 31 March  Carrying On demand Not due Lessthan 6 6-12 Months More than 12 Total
2019 amount months months

Interest bearing .
borrowings - - ) - - - - -
Non interest ) '
bearing . .
borrowings - - - - - - -

. Other financial -
liabilities 164,925 141,425 23,500 - - - 154,925
Trade and other
payable

164,925 141,425 23,500 = - - : 164,925

3. Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk interest rate risk, currency risk and other price risk such as equity price risk and commedity risk.
Financial instruments affected by market risk include loans and borrowings, deposits. Company's directors at the end of each year review the
position and take necessory action accordingly.
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20. Fair value of financial assets and liabilities 7 ) .

Set out below, is a comparison by class of the carrying amounts and fair value of the company’s financial instruments that are recognised in the financial
statements ) ’ ’

Particulars Carrying value Fair Value

31 Mafch, 2020 31 March, 2019 31 March, 3i March, 31 March, 2019 31 March,
~ 2018 2020 2018

Financial Assets

a. Carried at amortised cost _ - - - - ‘ - oL

Trade receivable (it} 1,034,232 1,501,630 975,930
Refer note (iii) below
Cash and cash equivalent (iii} 1,249,694 - 271,419 415,414
2,283,926 1,773,049 1,391,344 - - -
~

Financial Liabilities

b. Carried at fair value through profit
and loss Co- - - - - -

¢. Carried at amortised cost - - - - - -

d. Other current financial liabilities ¢ 173,943 164,925 154,025 - 173,943 164,925 154,025

173,943 164,925 154,025 173,943 164,925 154,025

i. The company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data available. In
addition, the company internally reviews valuations, including Independent price validation for certain instruments, ‘

ii. The fair value of the financial assets and liabilities are included at the amount at which the instrument that would be received to sell an asset or paid to
transfer liability in an orderly transaction between market participants at the measurement date.

jii, The company has not disclosed the fair values of trade receivables and cash and cash equivalents, because their carrying amounts are reasonable
approximation of fair value. ' :

Fair value hierarchy
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

— Level 1: Quoted prices (unadjusted) in active maljkets for identical assets and liabilities.
— Leve! 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.
- Leve] 3: inputs for the asset or liability that are not based on observable market data {unobservable inputs).
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20. Fair value of financial assets and liabilities

The following table provides the fair value measurement hierarchy of company's assets and liabilities grouped into Level 1 to Level 3 as described in
notes to account - note no, 2 "significant accounting policy”. Further the table describes valuation techniques used, key inputs to valuations and
quantitative inforrmation about significant unobservable inputs for fair value measurements,

As at 31 March 2020
a) Assets and liabilities for which fair value is disclosed

Particulars Level 1 Level 2 Level 3 Valuation  Inputsused
technique used

Financial assets measured at

amortised cost

Financial liabilities measured at

amortised cost ‘ )

Other current financial liabilities 173,943 -  Discounted cash Prevailing interest rate in market,

: flow future pay-outs

Assets For which Fair Value is

Disclosed

Investment Property 67,600,000 - (Obsevable Inputs

As at 31 March 2019

a) Assets and liabilities for which fair value is disclosed -

Particulars Level 1 Level 2 Level 3 Valuation Inputs used
technique used -

Financial assets measured at

amortised cost

Financial liabilities measured at

amortised cost

Other current finandiat liabilities 164,925 - Discounted cash Prevailing interest rate in market,
flow future pay-outs

Assets For which Fair Value fs

Disclosed

Investment Property 67,600,000 - Obsevable Inputs

During the year ended 31 March 2020, there were no transfers between level 1 and level 2 fair value measurements and no transfers into and out of

level 3 fair value measurement.




AVICHAL RESOURCES PRIVATE LIMITED
CIN: U70101MH1998PTC114605
Notes to Accounts {Amounts in INR)

21. Impairment of financial assets - expected credit loss

Provision for expected credit loss

Internal rating Category Description of category Basis of recording expected credit loss
) Investments Loans and Trade
deposits receivables
A High quality asset, Assets where the counter party 12 months 12 months - Lifetime expected
negligible credit risk has strong capacity to meet expected credit  expected credit credit losses
obligations and where risk is losses losses simplified
negligible or nil. approach
B Standard assef, Assets where there is moderate 12 months 12 months  Lifetime expected
moderate credit risk risk of default and where there  expected credit  expected credit credit losses
has been low frequency of losses losses simplified
defaults in past approach
C Low quality asset, High  Assets where there is high Lifetime expected Lifetime expected Lifetime expected
credit risk probability of default. In credit losses credit losses credit losses
general, assets where simplified
contractual payments are more approach

than year past due are
categorised as low quality
asset. Also includes where
\ credit risk of counter party has
increased significantly through
" payments may not be more
than a year past due

D Doubtful asset - credit  Assets are written off, when
impaired there is no reasonable :

expectations of recovery. ’ !
Where loans and receivables
have been written off, the
company continues to engage
in enforcement activity to
attempt to recover the
receivables due. Where
recoveries are made, these are
recognised in profit or loss.

Asset are written off
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- 21. Impairment of financial assets - expected credit loss

As at 31 March 2019
2. Expected credit loss for trade receivables under simplified approach

Particulars Not due Past due but not impaired Total
Less than 180 181 to 365 Above 365
days days days
Gross carrying amount ' 405,000 135,000 494,232 1,034,232
Expected loss rate 0.00% 0.00% 0.00%

Expected credit losses (Loss allowance provision} 7 - - - -

Carrying amount of trade receivable - 405,000 135,000 494,232 1,034,232
(Net of impairment) ' :

As at 31 March 2019
2. Expected credit loss for trade receivables under simplified approach

Particulars Not due Past due but not impaired Total
Less than 180 181 to 365 Above 365
days days days
Gross carrying amount 600,000 - 901,630 1,501,630
Expected loss rate 0.00% 0.00% 0.00%

Expected credit losses {Loss allowance provision) - - - -

Carrying amount of trade receivable - 600,000 - 901,630 1,501,630
(Net of impairment)

Reconciliation of loss provision Trade Others
‘ raceivables

Loss allowance as at 31 April 2018 : Nil Nil

Changes in loss allowance | Nil Nil

Loss allowance as at 31 April 2019 Nil Nil

Changes in loss allowance i Nil Nil

Loss allowance as at 31 April 2020 ' Nil Nil

22. Micro, Small and Medium Enterprises

There are no Micro, Small and Medium Enterprises to whom the company owes dues, which are outstanding for more than 45 days as at
31st March, 2019. This information as required to be disclosed under the "Micro, Small and Medium Enterprises Development Act, 2006"
has been determined to the extent such parties have been identified on the basis of information available with the company.
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23, Segment information
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24 Pmmﬁmmm regrouped wherever necessary.
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